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Independent Auditors'Report ^° '^ '* '• ^""^°' '- ^'^^ 

Board of Conmilssloners 
Natchitoches Levee and Drainage District 
Natchitoches, Louisiana 

We have audited the accompanying basic flnancial statements of the Natchitoches Levee and 
Drainage District, a component unit of the State of Louisiana, as of and for the year then ended 
June 30,2010, as listed in the table of contents. These financial statements are the responsibility of 
management of the Natchitoches Levee and Draln^e District. Our responsibility is to express an 
opinion on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards^ issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also 
includes assessing the accounting principles used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. We believe that our audit provides 
a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in ail material respects, the 
financial position of the Natchitoches Levee and Drainage District as of June 30, 2010, and the 
changes in its financial position for the year then ended in conformity with accounting principles 
generally accepted in the United States of America. 

In accordance with Government Auditing Standards, we have also issued a report dated August 30, 
2010, on our consideration of the Natchitoches Levee and Drainage District's intemal control over 
financial reporting and our tests of its compliance with certain provisions of laws, regulations, 
contracts and grants. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards and should be read in conjunction with thb report in considering 
the results of our audit 

The Management's Discussion and Analysis and the budgetary information on pages 2 through 5 
and 12, respectively, are not a required part of the basic financial statements but are 
supplementary information required by the Governmental Accounting Standards Board. We have 
applied certain limited procedures, which consisted primarily of inquiries regarding the methods of 
measurement and presentation of the supplementary information. However, we did not audit the 
Information and express no opinion on it. 

Our audit was performed for the purpose of forming an opinion on the basic financial statements of 
the Natchitoches Levee and Drainage District taken as a whole. The accompanying supplemental 
schedules and the Division of Administration reporting package listed in the table of contents are 
presented for purposes of additional analysis and are not a required part of the basic financial 
statements. Such information has been subjected to the auditing procedures appUed in the audit of 
the basic financial statements and, in our opinion, is fairly stated, in aU material respects, in 
relation to the basic financial statements taken as a whole. 

August 30,2010 

POST OFFICE BOX 983 • MANDEViLLE, LA 70470 PHONE: (985) 727-9924 FAX: (985) 727-9975 
1433 WEST CAUSEWAY APPROACH • MANDEVILLE, LA 70471 WWW.GRIFFINANDCO.COM 

http://WWW.GRIFFINANDCO.COM


STATE OF LOUISLVNA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT 

Management's Discussion & Analysis 

June 30,2010 

The Management's Discussion and Analysis ofthe Natchitoches Levee and Drainage District's (the 
^'District'') financial performance presents a narrative overview and analysis of the District's 
financial activities for the period from July 1,2009 to June 30,2010. This document focuses on the 
current year's activities, resulting changes, and currentiy known facts in comparison with the prior 
year's information. Please read this document in conjunction with the additional Information 
contained in the District's financial statements. 

Financial Highlights 

• The District's assets exceeded its liabilities at the close of fiscal year 2010 by $1,043,623. 
Assets consist primarily of cash, certificates of deposit, and equipment. Net assets increased 
by $63,699 or 6.5% compared to the prior fiscal year. 

» 

• 

The District's revenues totaled $615,571 for the year ended June 30,2010. These revenues 
are comprised primarily of taxes, state revenue sharing, and interest income. Revenues 
increased $87^98 or 16.6% compared to the prior fiscal year. 

The District's expenditures totaled $551,872 for the year ended June 30, 2010. These 
expenditures are comprised primarily of personnel services and operating services. 
Expenditures increased $36,117 or 7.0% compared to the prior fiscal year. 

Overview ofthe Financial Statements 

The following graphic illustrates the minimum requirements for Special Purpose Govemments 
Engaged in Business-Type Activities established by Governmental Accounting Standards Board 
Statement 34, Basic Financial Statements—and Management's Discussion and Analysis—for State 
and Local Governments. 

Maiuig9miBnt*iI!lfikvM^ Aiiidjfds' 

Basic Fin Anciai St8tem«iit« 

'Required Snp^iemen^isn^ iiiifonnatioii 

These financial statements consist of three sections - Management's Discussion and Analysis (this 
section), the Basic Financial Statements Occluding the notes to the financial statements), and 
Required Supplementary Information. 



STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT 

Management's Discussion & Analysis, Continued 

June 30,2010 

Basic Fmancial Statements 

The basic financial statements present information for the Districts as a whole, in a format designed 
to make the statements easier for the reader to understand. The statements in this section include 
the Statement of Net Assets and the Statement of Activities. 

The Statement of Net Assets presents tiie assets and liabilities separately. The difference between 
total assets and total liabilities is net asseb and may provide a useful indicator of whether the 
financial position ofthe District is improving or deteriorating. 

The Statement of Activities presents information showing how the District's assets changed as a 
result of current year operations. R^ardless of when cash is aflected, all changes in net assets are 
reported when the underlying transactions occur. As a result, there are transactions included that 
will not affect cash until future fiscal periods. 

Financial Analvsis ofthe Entity 

Statement of Net Assets 
AsofJune30,2010 

Current and other assets 
Capital assets, net 

Total assets 

Other current liabilities 
Compensated absences payable 
Other post employment benefits payable 
Capital lease obligations 

Total liabilities 

Net assets: 
Invested in capital assets, net of debt 
Unrestricted 
Total Net Assets 
Total liabilities and net assets 

$ 1,016,535 
184,719 

U 0 U 5 4 

15,376 
14,452 
94,496 
33307 

157,631 

184,719 
858.904 

1,043,623 
$ 1.201^54 

Unrestricted net assets are those that do not have any limitations on how these amounts may be 
spent. 

Net assets ofthe District increased by $63,699 or 6.5%, from June 30,2009 to June 30, 2010. The 
increase is the result of an increase in the amount of ad valorem taxes received during the year. 



STATE OF LOUISLyVA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT 

Management's Discussion & Analysis, Continued 

As of June 30,2010 

Statement of Activities 
For the Year Ended June 30,2010 

(in thousands) 

Expenses 
Program revenues 

Operating loss 

General revenues 

Net increase net assets 

$ 551,872 

(551,872) 

615371 

S 63.699 

The District's total revenues increased by $87,598 or 16.6%. The total cost of all programs and 
services increased by $36,117 or 7.0%. 

Capital Asset and Debt Administration 

Capital Assets 

At the end of 2010, the District had $184,719 invested in capital assets which primarily consists of 
equipment and vehicles.. This amount represents a net increase (including additions) of $68,021, or 
583%, over last year. 

This year's major additions included: 

• $68,438 of tractors 
• $26,127 of vehicles 

Debt 

The District has obligations for compensated absences of $14,452. The obligations decreased from 
$15,127 for a decrease of $675 or 4.4%. 

The District has obligations for other post employment retirement benefits of $94,496. The 
obligations increased from $53^19 for an increase of $40,677 or 75.6%. 

The District has obligations under capital leases of $33307. The obligations increased from $0 for a 
increase of $3337 or 100%. 

Variations Between Actual and Budget Amounts 

Revenues were $67^71 over budget and expenditures were $34,891 over budget 



STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT 

Management's Discussion & Analysis, Continued 

June 30,2010 

Economic Factors and Next Year's Budget 

The District's officials considered the following factors and indicators when setting next year's 
budget: 

• Ad valorem taxes 
• Interest income 
• Intergovernmental revenues (state and local grants) 

The management of the District does not expect any significant changes in next year's results 
compared to the current year. 

Contacting the District's Management 

This financial report is designed to provide our citizens, taxpayers, customers, and investors and 
creditors with a general overview ofthe District's finances and to show the District's accountability 
for the money it receives. If you have questions about this report or need additional financial 
information, contact Kariton Methvin, President, Post Office Box 1036, Natchitoches, Louisiana 
71458. 



STATE OF LOUISUNA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT 

Statement of Net Assets 

June 30,2010 

Cash & cash equivalents 
Other assets 
Capital assets (net of depreciation) 

Assets 1,015,770 
765 

184,719 

Total assets 

Liabilities & Net Assets 
Liabilities: 

Accounts payable & accruals 
Capital lease obligations 
Compensated absences payable 
Other post employment benefits payable 

$ 

$ 

1,201,254 

15376 
33,307 
14,452 
94,496 

Total liabilities 157,631 

Net Assets: 
Invested in capital assets, net of related debt 
Unrestricted 

Total net assets 

184,719 
858,904 

1,043,623 

See accompanying notes to the financial statements. 
6 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT 

Governmental Funds 

Balance Sheet 

June 30,2010 

Assets 

Current Assets: 
Cash & cash equivalents 
Other assete 

Total assets 

1,015,770 
765 

1,016,535 

Liabilities & Fund Balance 

Current Liabilities: 
Accounts payable & accrued expenses 

Total current liabilities 

Fund Balance: 
Unreserved, reported in: 

General fund 

Total liabilities & fund balance 

15376 

15376 

1,001,159 

1,016,535 

See accompanying notes to the financial statements. 
8 



STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT 

Reconciliation ofthe Balance Sheet -Governmental Funds 
to the Statement of Net Assets 

June 30,2010 

Total Governmental Fund Balances 

Total Net Assets reported for governmental activities in tiie 
statement of net assets is different because: 

1,001,159 

Capital assets used in govemmental activities are not financial 
resources and therefore are not reported in the funds: 

Building and building improvements, net of 
accumulated depreciation of $7374 

Automobiles and equipment, net of accumulated 
depreciation of $292,430 

Total capital assets 

Long-term liabilities, including compensated absences payable 
OPEB payable, and capital lease obligations are not due and payable 
in the current period and therefore are not reported in the fund 

liabilities: 

Compensated absences payable 
Other post employment benefits payable 
Captial lease obligation 

Total Net Assets of Govemmental Activities 

4,916 

179,803 

184,719 

(14,452) 
(94,496) 
(33307) 

(142,255) 

1,043,623 

See accompanying notes to the financial statements. 
9 



STATE OF LOUISIANA 
TENSAS BASIN LEVEE DISTRICT 

Govemmental Funds 

Statement of Revenues, Expenditures, and Changes in Fund Balance 

For the Year Ended June 30,2009 

Revenues: 
Taxes 
Intei^ovemmental 

State revenue sharing 
Interest Income 
Miscellaneous 

Total revenues 

Expenditures: 
General govemment 

Personal service 
Travel 
Operating services 
Supplies 
Professional services 

Capital Outiay 
Equipment and vehicles 

Total expenditures 

Excess of revenues over expenditures 

Other Financing Sources (Uses): 
Proceeds from capital lease obligation 
Proceeds from sale of capital assets 
Captial lease obligation payments 

Total other financing sources (uses) 

Net change in fund balance 

Fund balance, beginning of year 

Fund balance, end of year 

560,499 

41364 
8,100 
2^908 

612371 

239,905 
11378 

156,046 
35,176 
39,021 

97,865 

579,891 

32,980 

68,438 
2,700 

(35,131) 

36,007 

68,987 

932,172 

1,001,159 

See accompanying notes to the financial statements. 
10 



STATE OF LOUISIANA 

NATCHITOCHES LEVEE AND DRAINAGE DISTRICT 

Reconciliation ofthe Statement of Revenues, Expenditures and 
Fund Balance - Govemmental Funds to the Statement of Activities 

For the Year Ended June 30,2010 

Net Change in Fund Balances - total governmental funds $ 68,987 

The change in net assets reported for governmental activities in the 
statement of activities is different because: 

Govemmental funds report capital outlays as expenditures. 
However, in the statement of activities the cost of those assete is 
allocated over their estimated useful lives and reported as 
depreciation expense: 

Capital asset additions 97,865 
Depreciation expense (29,844) 

68,021 

In the Statement of Activities compensated absences and other post 
employee benefits are accrued, whereas in the governmental 
funds, these expenditures are reported when due (40,002) 

Governmental funds report principal repayments as expenditures. 
However, these amounts are not in the statement of activities but 
reduces the liability in the statement of net assets. These amounts 
relate to capital lease obligations of the District 35,131 

Governmental funds report debt proceeds as revenues. However, 
these amounts are not in the statement of activities but increase 
liability in the statement of net assets. These amounts relate to 
capital lease obligations ofthe District. (68,438) 

Change in Net Assets of Governmental Activities $ 63,699 

See accompanying notes to the financial statements. 
11 



STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT 

Statement of Revenues, Expenditures, and Changes in Fund Balance -
Budget and Actual (Budgetary Basis) - General Fund 

For the Year Ended June 30,2010 

Revenues: 
Taxes 
Intergovernmental 
Interest Income 
Miscellaneous 

Total revenues 

Expenditures: 
General government 

Personal services 
Travel 
Operating services 
Supplies 
Professional services 

Capital Outlay 
Total expenditures 

Excess of revenues over 
expenditures 

Other financing sources (uses) 

Net change in fund balance 

Fund balance, beginning 

Fund balance, ending 

Budget 
Amounts 
Original/ 

Final 

462,000 $ 
40,000 
43,000 

-
545,000 

Actual 
(Budgetary 

Basis) 

560,499 $ 
41364 
8,100 
2,908 

612371 

Variance With 
Final Budget 

Favorable 
(Unfavorable) 

98,499 
1364 

(34,900) 
2,908 

67371 

210,000 

545,000 

932,172 

932,172 $ 

239,905 

579391 

32,980 

36,007 

68,987 

932,172 

1,001,159 $ 

(29,905) 
14,000 

165,000 
30,000 
31,000 
95,000 

11,878 
156,046 
35,176 
39,021 
97365 

2,122 
8,954 

(5,176) 
(8,021) 
(2365) 

(34391) 

32,980 

36,007 

68,987 

68,987 

See independent auditors* report 
12 



STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT 

Notes to Financial Statement 

June 30,2010 

(1) Summary of Significant Accounting Policies 

(a) Introduction 

The Natchitoches Levee and Drainage District and its Board of Commissioners was created 
by the Louisiana State Legislature under the provisions of the Louisiana Revised Statute 
38:29l(H). The Levee District includes most of Natchitoches Parish- The Levee District 
primarily provides fiood protection for those areas contained in the District. The Board of 
Commissioners administers the operations and responsibilities of the Levee District in 
accordance with the provisions of Louisiana Statute. The eight members of the Board of 
Commissioners, which governs the District, are appointed by the govemor of the State of 
Louisiana. 

(h) Government-Wide and Fund Financial Statements 

The govemment-wide financial statements (i.e., the statement of net assets and the 
statement of changes in net asset) report information on all ofthe non-fiduciary activities of 
tiie District For the most part^ interfund activity has been removed from these statements. 
Governmental activities^ which normally are supported by taxes and intergovemmental 
revenues, are reported separately from business-type activities, which rely to a significant 
extent on fees and charges for support 

The statement of activities demonstrates the degree to which the direct expense of a given 
function or segment is offset by program revenues. Direct expenses are those that are 
clearly identifiable with a specific function or segment. Program revenues include 1) 
charges to customers or applicants who purchase, use, or directly benefit from goods, 
services, or privileges provided by a given function or segment and 2) grants and 
contributions that are restricted to meeting the operational or capital requirements of a 
particular function or segment Taxes and other items not property included among 
program revenues are reported instead as general revenues, 

(c) Measurement Focus. Basis of Accounting, and Financial Basis Presentation 

The govemment-wide financial statements are reported using the current financial 
resources measurement focus and the modified accrual basis of accounting. Revenues are 
recognized as soon as they are both measurable and available. Revenues are considered to 
be available when they are collectible within the current period or soon enough thereafter to 
pay liabilities of the cnirent period. For this purpose, the district considers revenues to be 
available only if they are collected within 60 days of the end of the current fiscal period. 
Expenditures generally are recorded when a liability is incurred, as under accmal 
accounting. However, debt serrices expenditures, as well as expenditures related to 
compensated absences and claims and judgments, are recorded only when payment is due. 

Property taxes, royalties, and interest associated with the current fiscal year are all 
considered to be susceptible to accmal and so have been recognized as revenues ofthe 

13 



STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT 

Notes to Financial Statements, Continued 

June 30,2010 

(1) Summary of Significant Accounting Policies. Continued 

(c) Measurement Focus. Basis of Accounting, and Financial Basis Presentation, Continued 

current fiscal period. All other revenue items are considered to be measurable and 
available only when cash is received by the District. 

Funds are used by the District to report on its financial position and the results of its 
operations. Fund accounting is designed to demonstrate legal compliance and to aid 
financial management by segregating transactions related to certain govemment functions 
or activities. A fund is a separate accounting entity with a self-balancing set of accounts. 
The District has a General Fund only which is classified as a govemmental fund type. The 
District has no proprietary or other fund types. 

Govemmental funds focus on the sources, uses, and balances of current financial resources. 
Expendable assets are assigned to govemmental funds according to the purposes for which 
they may be used. Current liabilities are assigned to the fund from which they will by paid. 
The difference between a govemmental fund's assets and liabilities is reported as fund 
balance. In general, fund balance represents the accumulated expendable resources which 
may be used to finance future period programs or operations of the District. 

GASB Codification Section 2100 establishes criteria for determining the governmental 
reporting entity and its component units. Component units are defined as legally separate 
oi^anizations for which the elected officials of a primary govemment are financially 
accountable. The criteria used In determining whether financial accountability exists 
include the appointment of a voting majority of an organization's governing board, the 
ability ofthe primary government to imp(»e its will on that organization or whether there is 
a potential for the organization to provide specific financial benefits or burdens to the 
primary government. Fiscal dependency may also play a part in determining financial 
accountability. In addition, a component unit can be another organization for which the 
nature and significance of its relationship with a primary government is such that exclusion 
would cause the reporting entity's financial statements to be misleading or incomplete. 

In addition, it has been determined that the District is a component unit of the State of 
Louisiana for financial reporting purposes. Annually, the State of Louisiana (the primary 
government) issues general-purpose financial statements, which include the activity 
contained in the accompanying financial statements. 

(d) Assets. Liabilities, and Net Assets 

Deposits with Financial Institutions 

For reporting purposes, cash and cash equivalents includes amounts in savings, demand 
deposits, time deposits, and certificates of deposit. Under state law, the District may deposit 
funds within a fiscal agent bank selected and designated by the Interim Emei^ency Board. 
Further, the District may invest in time certificates of deposit of state banks organized 
under the laws of Louisiana, national banks having their principal office in the State of 
Louisiana, in savings accounts or shares of savings and loan associations and savings banks 

14 



STATE OF LOUISIANA 
NATCfflTOCHES LEVEE AND DRAINAGE DISTRICT 

Notes to Financial Statements, Continued 

June 30,2010 

(1) Summary of Significant Accounting Policies, Continued 

(d) Assets, Liabilities, and Net Assets, Continued 

Deposits with Financial Institutions, Continued 

and in share accounts and share certificate accounte of federally or state chartered credit 
unions. 

For the purpose of the Statement of Cash Flows, all highly liquid investments (including 
negotiable CDs and restricted cash and cash equivalents) and deposits (including negotiable 
CDs and restricted cash and cash equivalents) with a maturity of three months or less when 
purchased are considered to be cash equivalents. 

Receivables and Bad Debts 

All receivables are reported at their gross value and, when appropriate, are reduced by the 
estimated portion that b expected to be uncollectible. Uncollectible accounts receivable are 
recognized as bad debte through the establishment of an aUowance account at the time 
information becomes available that would indicate the uncollectibility of the particular 
receivable. 

Capital Assets 

Capital assets, which include property, plant, and equipment, are included on the Statement 
of Net Assets and are capitalized at cost. Depreciation of all exhaustible fixed assets used by 
the entity b charged as an expense against operations. Accumulated depreciation is 
reported on the Statement of Net Assets. Donated assets are recorded as capital assets at 
their estimated fair market value at the date of donation. Expenditures for maintenance, 
repairs and minor renewals are charged to eamings as incurred. 

No salvage value is taken into consideration for depreciation purposes. All capital assets, 
other than land, are depreciated for financial reporting purposes using the straight-line 
method over the following useful lives ofthe asset: 

Descriotion Years 
Buildings and building improvements 10 
Vehicles 5 
Equipment 7-10 

Inventories 

Inventories of the District are recorded at cost and recognized as expenditures when 
purchased. 

15 



STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT 

Notes to Financial Statements, Continued 

June 30,2010 

(1) Summary of Significant Accounting Policies. Continued 

(d) Assets, Liabilities, and Net Assets. Continued 

Compensated Absences 

The District has the foUowing policy on annual and sick leave: 

Employees earn and accumulate annual and sick leave at various rates depending on their 
years of service. The amount of annual and sick leave that may be accumulated by each 
employee is unlimited. Upon termination, employees or their heirs are compensated for up 
to 300 hours of unused annual leave at the employee's hourly rate of pay at the time of 
termination. Upon retirement, unused annual leave in excess of 300 hours plus unused sick 
leave is used to compute retirement benefits. 

The cost of leave privileges, computed in accordance with GASB Codification Section C60, 
Is recognized as a current year expenditure in the fund when leave b actually taken. The 
govemment-wide financial stetemcnts present the cost of accumulated sick leave as a 
liability. There is no liability for unpaid accumulated sick leave since the Dbtrict does not 
have a policy to pay this amount when employees separate from service. 

Estimates 

The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the 
date of the financial statements and the reported amounts of revenues and expenses during 
the reporting period. Actual results could differ from those estimates. 

(d) ^se t s . Liabilities, and Net Assets. Continued 

Fund Equity 

In the fund financial statements, govemmental funds report reservations of fund balances 
for amounts that are not available for appropriation or are legally restricted by outside 
parties for a specific future use. Designated fund balances represent tentative plans for 
future use of financial resources that are subject to change. 

16 



STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT 

Notes to Financial Statements, Continued 

June 30,2010 

(2^ Stewardshio. Comnliance. and Accountability 

Formal budgetary accounting b employed as a management control. The District prepares and 
adopts a budget prior to July 1 of each year for its general fund in accordance with Loubiana 
Revised Statutes. The operating budget b prepared based on prior year's revenues and 
expenditures and the estimated increase therein for the current year, using the full accmal 
basb of accounting, with the exception that the gain or loss resulting fh>m adjusting the 
carrying value of investments to fair market value is not included in the budget as a revenue or 
expense. The District amends its budget when projected revenues are expected to be less than 
budgeted revenue by five percent or more and/or projected expenditures are expected to be 
more than budgeted amounts by five percent or more. AU budget appropriations lapse at yeai^ 
end. 

1. The budgetary process b an annual appropriation valid for one year. 

2. The agency b prohibited by statute from over expending the categories establbhed in the 
budget 

3. The budgetary information included in the financial statements includes the original 
appropriation plus subsequent amendmients as follows: 

V Appropriations 

Original approved budget $ 545,000 
Amendments -

Final approved budget S S4S.0ft0 

(3) Deposits With Financial Institutions 

Deposits in bank accounts are stated at cost, which approximates market Under state law 
these deposits must be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. The market value of the pledged securities plus the federal 
deposit insurance at all times equals the amount on deposit with the fiscal agent These 
pledged securities are held in the name of the pledging fiscal agent bank in a holding or 
custodial bank in the form of safekeeping receipts. 

The deposits at June 30,2010 consist of the following: 
Certificates 

Cash of Deposit Total 

Book balance of banic accounts S Hawaii 93^,749 1,015^770 

Deposits in banit accounts per bank S 8')̂ 721 93S,749 1,02 ,̂470 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT 

Notes to Financial Statements, Continued 

June 30,2010 

(3) Deposits With Financial Institutions. Continued 

The District's deposits were not exposed to custodial credit risk. The foUowing b a 
breakdown by banking institution and amount ofthe *^Deposits in bank accounts per bank" 
balances shown above: 

Amount Banking Institution 

Peoples State Bank 
Citizens Business Bank 
RBS Citizens, National Association 
State Bank of Long Island 
Towne Bank 
The PrivateBank and Trust Company 
Crossroads Bank 

Total 

(4) Capital Assets 

A summary ofthe District's capital assets at June 30,2010 follows: 

The following is a summary of changes in the general fixed assets account group during the 
period from July 1,2009 to June 30,2010: 

$ 

$_ 

89.720 
98,739 

248,500 
150,170 
247.750 

50.000 
140.591 

1.n25.47(» 

Balance Balance 
Juh 

Capital Assets, not being depreciated: 
Land $ 

Capital Assets, being depreciated: 
Automobiles & equipment 
Less accum. depreciation 

Total automobiles 
& equipment 

Buildings & improvements 
Less accum. depreciation ___ 

Total buildings & 
improvements, net 

Capital Assets being 
depreciated. Net 

Total Govemmental Activities 
Capital Assets. Net S 

M.2009 

464,131 
(353.578) 

110.553 

12^90 
(6.145) 

6.145 

116.698 

116.698 

Additions 

97,865 
(28.615) 

69.250 

(1.229) 

(1.229) 

68.021 

68.021 

Deletions 

(89.764) 
89.764 

-

June 30.2010 

472.232 
(292.429) 

179,803 

12,290 
(7.374) 

4.916 

184.719 

184.719 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT 

Notes to Financial Statements, Continued 

June 30,2010 

(5) Accounts Pavabic and Accmals 

Payables at June 30,2010 were as follows: 
Salaries & Otiier Total 

Vendors Benefits Payables Payables 

General Fund S 9.276 6.100 = ^ ^ = = = lS37fi 

(6) Compensated Absences 

At June 30,2010, employees of the Dbtrict had accumulated $14,452, in annual leave benefits, 
which were computed in accordance with GASB Codification Section C 60. The foUowing b a 
summary ofthe changes in accumulated leave benefits for the year ended June 30,2010: 

Compensated absences payable, beginning of year $ 15,127 
Additions 6.055 
Reductions (6.730) 
Compensated absences payable, end of year S td^d^2 

(7) Retirement System 

Substantially all of the employees of the District are members of the Louisiana State Employees 
Retirement System (LASERS), a cost-sharing, multiple-employer, defined benefit pension plan. 
The System b a statewide public employee retirement system (PERS) for the benefit of state 
employees, which is administered and controlled by a separate board of tmstees. 

All full-time District employees are eligible to participate in the System unless they elect to 
continue as a contributing member in any other retirement system for which they remain 
eligible for membership. Certain elected officials and officlab appointed by the governor may, 
at their option, become members of LASERS. Normal benefits vest with 10 years of service. 
Generally, retirement age employees are entitled to annual benefits equal to $300 plus 2.5% of 
their highest consecutive 36 months' average salary multiplied by their years of credited service 
except for members eligible to begin participation in the Defined Benefit Plan (DBP) on or after 
July 1,2006. Act 75 of the 2005 Regular Session changes retirement eligibility and final average 
compensation for members who are eUgible to begin participation in the DBP beginning July 1, 
2006. Retirement eligibUity for these members is limited to age 60, or thereafter, upon 
attainment often years of creditable service. Final average compensation wiU be based on the 
member's average annual eamed compensation for the highest 60 consecutive months of 
employment. 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT 

Notes to Financial Statements, Continued 

June 30,2010 

(7) Retirement System. Continued 

Vested employees el^ble to begin participation in the DBP before July 1,2006 are entitied to a 
retirement benefit, payable monthty for life at (a) any age with 30 years of service, (b) age 55 
with 25 years of service, or (c) age 60 with 10 years of service. In addition, these vested 
employees have the option of reduced benefits at any age with 20 years of service. Those hired 
on or after July 1, 2006, have only a single age option. They cannot retire untU age 60 with a 
minimum of 10 years of service. The System also provides death and dbabiUty benefits and 
deferred benefit options, with qualifications and amounts defined by statute. Benefits are 
established or amended by state statute. The System issues a publicly available annual financial 
report that includes financial statements and required supplementary information for the 
System. For a fuU description ofthe LASERS defined benefit plan, please refer to the LASERS 
2009 Financial Statements. That report may be obtained by writing to the Louisiana State 
Employees Retirement System, Post Oflice Box 44213, Baton Rouge, Loubiana 70804-4213, or 
by calling (225) 922-0608 or (800) 256-3000. 

Members hired before July 1, 2006 and after July, 2006 are required by state statute to 
contribute with the single largest group (''regular members'') contributing 7.5% of gross salary, 
and the Natchitoches Levee and Drainage Dbtrict is required to contribute at an actuarialty 
determined rate as required by R.S. 11:102. The contribution rate was 18.6%, 18.5% and 
20.4% of annual covered payroll in fiscal years ended June 30, 2010, 2009, and 2008, 
respectively. The Dbtrict's contributions to the System for the years ending June 30, 2010, 
2009, and 2008 were $26,121, $24,273 and $17,137, respectively, equal to the required 
contributions for each year. 

(8) Post Retirement Health Care and Life Insurance Benefits 

Plan Description. The District's employees may participate in the Natchitoches Levee and 
Drainage Dbtrict's Other Post-employment Benefit Plan (OPEB Plan), an agent multiple-
employer defined benefit OPEB Plan (for FY 2010) that provides medical and Ufe insurance to 
eligible active employees, retirees and their beneficiaries. The Office of Group Benefits 
adminbters the plan. L I ^ 42:801-883 provides the authority to establish and amend benefit 
provbions of the plan. The Office of Group Benefits does not issue a publicly available 
financial report of the OPEB Plan; however, it is included in the Loubiana Comprehensive 
Annual Financial Report (CAFR). 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT 

Notes to Financial Statements, Continued 

June 30,2010 

(8) Post Retirement Health Care and Life Insurance Benefits. Continued 

Ftmding Policy. The contribution requirements of plan members and the Dbtrict are 
established and may be amended by LRS 42:801-883 and are on a pay as you go basb. 
Employees do not contribute to their post-employment benefits cost until they become retirees 
and begin receiving those benefits. The retirees contribute to the cost of retiree healthcare 
based on a service schedule. Contribution amounts vary depending on what healthcare 
provider is selected from the plan and if the member has Medicare coverage. The Office of 
Group Benefits offers three standard plans for both active and retired employees: the 
Preferred Provider Organization (PPO) Plan, the Health Maintenance Oi^anization (HMO) 
plan, and the United Exclusive Provider Organization (EPO) plan. Retired employees who 
have Medicare Part A and Part B coverage also have access to five OGB Medicare Advantage 
plans which includes three HMO plans and two private fee-for-service plans. Administrative 
costs ofthe OPEB Plan are financed through the premiums collected for aU classes of active and 
retired plan members. Contribution amounts vary depending on which healthcare provider is 
selected from the plan, years of participation, and if the member has Medicare coverage. The 
following b a summary of plan provisions: 

Plan Provisions. Employees hired before January 1,2002, pay approximately 25% ofthe cost of 
coverage (except single retirees under age 65 pay approximatety 25% of the active employee 
cost). Total annual per capita medical contribution rates for 2009-2010 are shown below. 
Employees hired on or after January 1, 2002 pay a percentage of the total contribution rate 
upon retirement based on the foUovring schedule: 

Employer Employee 
ContributionContribntion 

Service Pereentaee Percentage 

Under 10 years 
10-14 years 
15-19 years 
20+years 

Total monthly per capita pemium equivalent rates for 2009-1009 are as foUows: 

PPO HMO EPO 

19% 
38% 
56% 
75% 

81% 
62% 
44% 
25% 

Single Active 

Retired without Medicare 
Single 
With Spouse 

Retired with 1 Medicare 
Single 
With Spouse 

Retired with 2 Medicare 
With Spouse 

$558.64 

$1,039.28 
$1,835.20 

$53636 

$997.72 
$1,761.72 

$581.04 

$1,080.80 
$1,908.56 

$337.96 $324.44 $351.48 
$1,248.72 $1,198.68 $1,298.64 

$607.48 $583.16 $631.72 
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Retired with 
1 Medicare 

$149.00 
$142.00 
$165.00 
$165.00 
$198.00 

2 Medicare 

$298.00 
$284.00 
$330.00 
$330.00 
$396.00 

STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT 

Notes to Financial Statements, Continued 

June 30,2010 

(8) Post Retirement Health Care and Life Insurance Benefits. Continued 

AU members who retire on or after July 1,1997 must have Medicare Parts A and B in order to 
qualify for the reduced premium rates. 

Medicare Supplemental Rates are as follows: 

Humana HMO 
Peoples Health 
Vantage 
Humana FFS 
Secure Horizons Medicare Direct 

OGB abo provides eUgible retirees Basic Term Life, Basic Plus Supplemental Term Life, 
Dependent Term Life and Employee Accidental Death and Dismemberment coverage. The 
total premium b approximately $1 per thousand dollars of coverage of which the employer pays 
one half of the premium. Maximum coverage b capped at $50,000 with a reduction formula of 
25% at age 65 and 50% at age 70, with AD&D coverage ceasing at age 70 for retirees. 

Annual OPEB Cost. The District's Annual Required Contribution (ARC) is an amount 
actuarially determined in accordance with GASB 45. The ARC represents a level of funding 
that, if paid on an ongoing basis, would cover normal cost each year and amortize any 
unfunded actuarial liabUities over a period not to exceed thirty year. A level pereentage of 
payroll amortization method, open period, was used. The total ARC for the fiscal year 
beginning Juty 1,2009 is $56,500. 

The foUovring table shows the components ofthe District's net OPEB obUgation: 

6/30/10 6/30/0? 

Net OPEB obUgation - beginning of year $ 
Annual required contribution 
Interest on Net OPEB ObUgation 
Adjustment to Annual Required Contribution 
Annual OPEB cost (expense) 
Contributions made (retiree cost) 

Net OPEB obligation - end of year $ 

Utilizing the pay-as-you-go method, the Dbtrict contributed 0% of the annual post-employment 
benefits cost during 2010. 

Funded Status and Funding Progress. As of June 30,2010, the Dbtrict did not have an OPEB 
trust A tmst was established with an effective date of July 1,2009, but was not funded at aU, 
has no assets, and hence has a funded ration of zero. Since the plan was not funded, the entire 
actuarial accmed liability of $914,300 was unfunded. 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT 

Notes to Financial Statements 

June 30,2010 

(S\ Post Retirement Health Care and Life Insurance Benefits. Continued 

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and 
assumptions about the probabiUty of occurrence of events far into the future. Examples include 
assumptions about future employment, mortality, and the healthcare cost trend. Amounts 
determined regarding the funded status of the plan and the annual required contributions of 
the employer are subject to continual revision as actual results are compared with past 
expectations and new estimates are made about the future. The schedule of funding progress 
presented below as required supplementary information is intended to provide multiyear trend 
information about whether the actuari^ value of plan assets b increasing or decreasing over 
time relative to the actuarial accmed liabilities for benefits. 

Required Supplementary Information 
Schedule of Funding Progress 

Actuarial valuation date 7/1/2009 7/1/2008 
Actuarial value of assets 
Actuarial accmed Uability (AAL) 
Unfunded AAL (UAAL) 
Funded ratio 
Covered payroll 

a 
b 

b-a 
a/b 

c 

-
$ 91430 
$ 91430 

0% 
$ 12630 

-
1,044,100 
1,044,100 

0% 
134,625 

UAAL as a % of covered payroU b-a/c 724% 776% 

For the two valuation periods above, the unfunded actuarial accmed liability b being 
amortized as a level percentage of payroll over an open amortization period of thirty years. 

Actuarial Methods and Assimiptions. Projections of benefits for financial reporting purposes are 
based on the substantive plan (the plan as understood by the employer and the plan members) 
and include the types of benefits provided at the time of. each valuation and the hbtorical 
pattern of sharing of benefit costs between the employer and plan members to that point. The 
actuarial methods and assumptions used include techniques that are designed to reduce the 
effects of short-term volatility in actuarial accmed liabilities consistent with the long-term 
perspective of the calculations. 

In the July 1,2009 actuarial valuation, the projected unit credit actuarial cost method was used. 
The actuarial assumptions included a 4.0% investment rate of retum (net of administrative 
expenses) and initial annual healthcare cost trend rate of 8.5% and 9.6% for pre-Medicare and 
Medicare eligibles, respectively, scaling down to ultimate rates of 5% per year. The 
Natchitoches Levee and Drainage District's unfunded actuarial accrued liability is being 
amortized as a level percentage of payroll over an open amortization period of thirty years. 

(9) Leases 

The Natchitoches Levee and Drainage Dbtrict was obligated under two capital leases at June 
30,2010. Future minimum lease commitments under these leases amounted to $35,134 at June 
30,2010 and these payments are aU due in the 2011 fiscal year. Included in these payments b 
$1327 of interest on the capital lease obligation. 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT 

Notra to Financial Statements 

June 30,2010 

(10) Long-Term Liabilities 

The foUovring b a summary of long-term debt transactions ofthe entity for the year ended June 
30,2010: 

Compensated absences 
Capital lease obligations 
OPEB payable 

Balance 
June 30, 
2009 

15,127 

53.819 

Additions Reductions 

Balance Amounts 
June 30, Due Within 
2010 One Year 

6.056 
68,438 
56.600 

(6.731) 
(35,131) 
(15.923) 

14.452 
33,307 
94.496 

33,307 

68.946 131.094 (S7.78S) 042,255 33307 Total long-term liabilities $̂  

(11) Levee Dbtrict Taxes 

Article 6, Section 30 of the 1974 Louisiana Constitutions provides that the District may levy an 
annual tax not to exceed 5.0 mills to construct and maintain levees, levee drainage, flood 
protection, hurricane flood protection, and all other purposes incidental thereto. For the 2010 
taxes levied on the assessed value of property within the District, the adjusted mileage rate was 
set at 4.22 mills. 

(12) Risk Management 

The Natchitoches Levee and Drainage District b exposed to various risks of loss related to torts; 
theft of, damage to, and destmction of assets; errors and omissions; injuries to employees; and 
natural disasters. The District maintains commercial insurance coverage to protect against 
each of these risks of loss. Management believes such coverage b sufficient to preclude any 
significant uninsured losses to the Dbtrict. 

(13) Contingent LiabUities 

There was no outstanding litigation against the Natchitoches Levee and Drainage District at 
June 30,2010. 

(14) Related Party Transactions 

The Natchitoches Levee and Drainage District had no related party transactions in the year 
ended June 30,2010. 

24 



STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT 

Schedule of Commbsioners* Per Diem 

For the Year Ended June 30,2010 

Name Amount 

AdolphSklar,Jr. $ 900 

Billy Giddens 750 

Charies Brazzel, Jr. 600 

Doris Roge 900 

Janet Jones 900 

Kariton Methvin, President 12,000 

Mark Swafford 525 

Raybum Smith 375 

$ 16,950 
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AFFIDAVIT 

Personally came and appeared before the undersigned authority, Ronald Corkem, Assistant Secretary of 

Natchitoches Levee and Drainage District who duly sworn, deposes and says, tfuit the financial statements herewith 

given present fairly the financial position of Natchitoches Levee and Drainage District at June 30, 2010 and the 

results ofoperations for the year then ended in accordance with policies and practices established by the Division 

of Administration or in accordance with Generally Accepted Accounting Principles as prescribed by the 
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I X T L A ^ ^ ^ 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT 

Management's Discussion & Analysis 

June 30,2010 

The Management's Discussion and Analysis of the Natchitoches Levee and Drainage District's 
(the "District") financial performance presents a narrative overview and analysis ofthe District's 
financial activities for the period from July 1,2009 to June 30,2010. This docimient focuses on 
the current year's activities, resulting changes, and currently known facts in comparison with the 
prior year's information. Please read this document in conjunction with the additional 
information contained in the District's financial statements. 

Financial Highlights 

• The District's assets exceeded its liabilities at the close of fiscal year 2010 by $1,043,623. 
Assets consist primarily of cash, certificates of deposit, and equipment. Net assets 
increased by $63,699 or 6.5% compared to the prior fiscal year. 

• The District's revenues totaled $615,571 for tiie year ended June 30, 2010. These 
revenues are comprised primarily of taxes, state revenue sharing, and interest income. 
Revenues increased $87,598 or 16.6% compared to the prior fiscal year. 

• The District's expenditures totaled $551,872 for tiie year ended June 30, 2010. These 
expenditures are comprised primarily of personnel services and operating services. 
Expenditures increased $36,117 or 7.0% compared to the prior fiscal year. 

Overview ofthe Financial Statements 

The following graphic illustrates the minimum requirements for Special Purpose Govemments 
Engaged in Business-Type Activities established by Govemmental Accoimting Standards Board 
Statement 34, Basic Financial Statements—and Management's Discussion and Analysis—for 
State and Local Governments. 

These financial statements consist of three sections - Management's Discussion and Analysis 
(this section), the Basic Financial Statements (including the notes to the financial statements), 
and Required Supplementary Information. 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT 

Management's Discussion & Analysis, Continued 

June 30,2010 

Basic Financial Statements 

The basic financial statements present information for the Districts as a whole, in a format 
designed to make the statements easier for the reader to understand. The statements in this 
section include the Statement of Net Assets and the Statement of Activities. 

The Statement of Net Assets presents the assets and liabilities separately. The difference 
between total assets and total liabilities is net assets and may provide a useful indicator of 
whether the financial position ofthe District is improving or deteriorating. 

The Statement of Activities presents information showing how the District's assets changed as a 
result of current year operations. Regardless of when cash is affected, all changes in net assets 
are reported when the underlying transactions occur. As a result, there are transactions included 
that vwll not affect cash until future fiscal periods. 

Financial Analvsis ofthe Entity 

Statement of Net Assets 
AsofJune30.2010 

Current and other assets $ 1,016,535 
Capital assets, net 184.719 

Total assets 1.201.254 

Other current liabilities 15,376 
Compensated absences payable 14,452 
Other post employment benefits payable 94,496 
Capital lease obligations 33.307 

Total liabilities 157,631 

Net assets: 
Invested in capital assets, net of debt 184,719 
Unrestricted 858.904 
Total Net Assets 

Total liabilities and net assets 

Unrestricted net assets are tiiose that do not have any limitations on how tiiese amounts may be 
spent. 

Net assets of tiie District increased by $63,699 or 6.5%, from June 30, 2009 to June 30, 2010. 
The increase is the result of an increase in the amount of ad valorem taxes received during the 
year. 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT 

Management's Discussion & Analysis, Continued 

AsofJune30,20lO 

Statement of Activities 
For tiie Year Ended June 30,2010 

(in thousands) 

Expenses $ 551,872 
Program revenues -

Operating loss (551,872) 

General revenues 615.571 

Net increase net assets $ 63.699 

The District's total revenues increased by $87,598 or 16.6%. The total cost of all programs and 
services increased by $36,117 or 7.0%. 

Capital Asset and Debt Administration 

Ccq)ital Assets 

At the end of 2010, the District had $184,719 invested in capital assets which primarily consists 
of equipment and vehicles.. This amount represents a net increase (including additions) of 
$68,021, or 58.3%, over last year. 

This year's major additions included: 

• $68,438 of tractors 
• $26,127 of vehicles 

Debt 

The District has obligations for compensated absences of $14,452. The obligations decreased 
from $15,127 for a decrease of $675 or 4.4%. 

The District has obligations for other post employment retirement benefits of $94,496. The 
obligations increased from $53,819 for an increase of $40,677 or 75.6%. 

The District has obligations under capital leases of $33,307. The obligations increased from $0 
for a increase of $33,307 or 100%. 

Variations Between Actual and Budget Amounts 

Revenues were $67,871 over budget and expenditures were $34,891 over budget. 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT 

Management's Discussion & Analysis, Continued 

June 30,2010 

Economic Factors and Next Year's Budget 

The District's officials considered the following factors and indicators when setting next year's 
budget: 

• Ad valorem taxes 
• Interest income 
• Intergovemmental revenues (state and local grants) 

The management of the District does not expect any significant changes in next year's results 
compared to the current year. 

Contacting the District's Management 

This fmancial report is designed to provide our citizens, taxpayers, customers, and investors and 
creditors with a general overview of the District's finances and to show the District's 
accountability for the money it receives. If you have questions about this report or need 
additional financial information, contact Kariton Methvin, President, Post Office Box 1036, 
Natchitoches, Louisiana 71458. 
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STATE OF LOUISIANA Statement A 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT 
BALANCE SHEET 
AS OF JUNE 30,2010 

ASSETS 
CURRENT ASSETS: 

Cash and cash cquivaloits S 1,015,770 
KestnctedCEehandC^shBiuivalents 
Investments 
Deriwtiw jnstninient 
Defemd outlflowof resouraes 
Receivables (net ot'atlowsnoe tor doubttul aocourtsXNote U) 
Due trom oUwr tiinds (Note V) 
t>ie trom ledenJ gpwenmiail 
Inventories 
Prepayments 
Notes receivable ' ^ ^ ~ ~ ^ ^ ~ ~ ~ ~ ~ 
Otho-current assets 

Total ammtt assets i.ma.7Af 
NONCURRENT ASSCTS 

Restricted assets (Note F): 
Cteh 
Investimus 
Receivables 

Invcstmaits 
Notes receivatJle 
Coital assets, net ot'depredation (Note D) 

Land and notvdepredrf^ easements 
Buildings and imprDvanaits 4.VI6 
Machineiy and equipmoit l7iJ,t((B' 
Intiastnicture 
b i t a i ^ U e assets ~ ~ ^ ^ ^ ~ ~ ~ ~ ^ ~ 
(JbnstructioiVLleveiopniait-in-pro^ess , 

Otho-ncncurent assets 7 ^ 
Total ncncunwa assets ' \VIS,4Sf 

Total assets S '13)1,254 

i iABlUriES 
CURREKI' LIABUJTIES: 

Accounts p^yfltile and aojuals (Note V) S 15,376 
DeriMitite iostniment 
Deftned inflowof nesmoves 
O e to other timds (Note Y) 
IJueto fedoal gpvenimeiil 
Oetored revenues 
Amounts held in custody tor otheas 
Other cumait liaitnlities 
Oarent pcrtion o f l a ^ t e n n liabilities: (Note K) 

timtracts p^ab le 
Compens^£d fftisenoes p^dble 
Coital tease obligptions isJfJT 
Claims and litigation pay^^^ 
Notes payable 
lUlution remeiitatifni oUlgatIm 
Bonds p^able (indude unamortized costs) 
Otho-longtom liabilities 

Total anrait li^diilities A^itSS 
NC^JCURREZsrr UABIUTIES (Note K) 

CJontracts p^able 
Conpensated absences p ^ d i l e \'*,ASZ 
Copital lease obligptions 
Oaims and litigation payable 
Notes pays t^ 
lUlut ian remeif ation dUig^tion 
Bondspayable (indudeunamartizodcosts) , 
CM'EBpayrfjle ^ , 4 % 
OthCT kxi^erm liabilities 

Total noncurrent liabilities lO»,Wlf 
Total liabilities 167,631 

NETyffiSEFS 
Invested in coital assets, net otrdated debt 184,719 
Restricted tor 

Coital projects 
DdXsavice 
Unenplqyinent ocnpensation _^_^ 
Other speciiic purposes ~ ~ 

Umestrictcd t{5B,W4 
Total net assets 'TJVCfiS 

Total liabilities and net assets S 1,201,254 

The accompanying notes are an integral pan of this financial statement. 
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242,121 

29.844 

-^WT 
(551,872) 

STATE OF LOUISIANA Statement B 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT 
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS 
FOR THE YEAR ENDED JUNE 30,2010 

CM>EIIA31NG FEVENUE 
Sales of oonmodities and sovioes 
Assessments 
Use of m « i ^ and property 
Licenses, penrAis, and fees 
Oher 
Tctal (^jerating revenues 

OFERVniNG EXPENSES 
Cost of sales and services 
Acbiinistiative 
Depredation 
Amortization 
Total operating esqxnses 

Operating inccme(lo5s) 

NOIVOFERAIING REVENUES(E?CPENSES) 
State appropri^kais 
Inta^ncmmental icvenues(e:q3enses) 
Taxes 
Use of maiey and prcpeity 
Gain en cfi^osal of fbed assets 
Loss on di^osal of flwd assets 
Fedaal grants 
Interest expense 
Other revenue 
Other e?q)ense 
Total nQn-operatingTieveniies(eKpenses) 

Inoonx(los5) beftre contributions, extraordinaiy items, &transfer5 

O^ital oontributicKis 
Bftraordinaiy item - Loss on inpaimient of cq>ital assets 
Transfers in 
Transfers out 

Qiangp in net assets 

Total net ^sets—be^nning 

Total net assets—ending 

41,364 

8.100 

•^^fss 

srs^TT 
63,699 

63,699 

979,924 

1,043,623 

The accompanying notes are an integral part of this financial statement. 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT 
STATEMENT OF ACTIVITIES 
FOR THE VEAR ENDED JUNE 30,2010 

Statement C 

Enti^ 

Program Revenues 
(^Krating 

Charges for Grants and 
Expenses Services Contributions 

/ $ 551,872 5 - $ - 5 

General revenues: 
Taxes 

1 Slate Revenue Glaring 

Interest 
Gain on disposal of assets 
Miscellaneous 

Special items 
Extraordinary item - Less on impairment of coital assets 
Transfers 

Total genera] revenues, special items, and transfers 
Change in net assets 

Net assets - beginning as restated 
Net assets - ending 

Capital 
Grams and 

Contributions 

- $ 

^ 

*_ 

N^ (Expense) 
Revenue aiKl 
Qianges in 
Nrf Assets 

(551,872) 

560,499 
41,364 

8,100 
2,700 
2,908 

615,571 
63,699 

979,924 
1.043.623 

The accompanying notes are an integral part of this statement. 
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STATE OF LOUISIANA Statement D 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT (continued) 
STATEMENT OF CASH FLOVi'S 
FOR THE YEAR ENDED JUNE 30,2010 

Cash flows firom operatii^ activities 
Ca^ rec^ved from customers 

Cash payments to siq^pHers for goods and services • (236360) 
Cash payments to enployees for services (239,792) 
Payments in lieu of taxes 
Intemal activity-payments to other funds ^ _ _ _ ^ _ _ ^ _ _ _ _ _ ^ ^ _ 
Claims paid to outsiders 
Other operating revenues(expenses) 

Net cash provided(used)lqroperatii^ activities (476,152) 

Cash flows from non-capital financtaig activities 
State ̂ >propria:Uons 
Ad valoron taxes 560.555 
State revalue sharing 41364 
Proceeds from sale of bonds 
Principal pmd on bonds 
Interest paid on bond maturities . 
Proaedsfirara issuance of notes payable 
Principal paid on capital lease obligation (35,131) 
IntoBst pjud on notes payable _ _ _ ^ _ _ ^ _ _ ^ _ ^ _ ^ ^ ^ 
C îerating grants received 
Transfers in 
Transfers out 
Other 2.908 

Net cash provided(used) by non-capital financing activities 569^696 

C a ^ flows trom cqiltai and rdated financhig activities 
Proceeds fiom sale of bonds 

Principal paid on bonds _ _ _ ^ ^ ^ ^ — ™ ^ ^ ^ 
Interest paid on bond maturities 
Proceeds fiom issuance of notes payable 
Principal paid on notes payable 
Intaiest p^d on notes payable 
Acquisition/construction of capital assets (29,427) 
Proceeds from sale of capital assrts 2,700 
Capital contributions 
Other 

Net cash provided(used) by capital and related financing 
activities (26,727) 

Cash flows from investing activities 
Purdiases of investment securities 
Proceeds fiom sale of investment securities 
Interest and dividaids eamed on investment securities 9.170 

Net cash provided(used) ly investing activities 9,170 

Net increase(decrease) in cash and cash equivalents 75^937 

Ca^ and cash equivalents at beginning of year 939.783 

Cash and cash equivalents at end of year $ 1.015.770 
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STATE OF LOUISIANA Statement D 
NATCHITOTCHES LEVEE AND DRAINAGE DISTRICT (concluded) 
STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED JUNE 30,2010 

RecoiKUiation of operatmg iiKome(lo5s) to net cash pravid^ 

Operatir^incaneOoss) $ (551,872) 

Acgustnients to reccsKiIe opeialmg mccnieOo^^ 
provided(used) by operating activities: 

DepredatiQn/amcrtl2ation 29,S44 

Provisiai fir uncollectible accounts 

Other 

Changes in assets and liElnlities: 
(bKiiease)deciiease in accounts receivable, net 

(lnaiease)deciiease in die fimi cither fiinds 

(Inciiease)decreaseinprepfl5m:nts 
(Increase)deciiease in invoitOTies 
(Inciease)decrease in 00)0-assets 

Increase(decrease) in accounts pE^le and accnials 5,874 

IiKrBase(deci'ease) in conpensated absences pay^e _| (675) 
Inaiease(decrease)induetodherfunds 

IitcreaseCdeoiease) in d^med revenues 

Increase(decrease) in OPEB payable 40,677 

Inaease(decrease) in other liabilities 

Net cash iTOvicfad(used) by opaatii^ activities $ (476,152) 

Borrowing under capital lease(s) $ 68,438 
Contributions of fixed assets ^ ^ ^ ^ ^ ^ ^ _ _ _ _ _ _ _ 
Purchases of equipment on account _ _ _ _ ^ ^ ^ ^ ^ ^ _ ^ _ _ _ 
Asset trade-ins ^ _ ^ ^ _ ^ _ ^ _ _ _ _ _ 
Other (specify) 

Total noncash investing, capital, and 
financing activities: $ 68.438 

The accompanying notes are an integral part of this statement. 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT (BTA) 
Notes to the Fmancial Statement 
As of and for the year ended June 30,2010 

INTRODUCTION 

The Natchitoches Levee and Drainage District was created by the Louisiana State Legislature under the 
provisions of Louisiana Revised Statute 38:291(H). The following is a brief description ofthe operations of 
Natchitoches Levee and Drainage District and includes the parish/parishes in which the Commission is 
located: 

A. SUMMARY OF SIGNinCANT ACCOUNTING POLIOES 

BASIS OF ACCOUNTING 

In April of 1984, the Financial Accounting Foundation established the Govemmental Accounting 
Standards Board (GASB) to promulgate generally accepted accoimting principles and reporting 
standards with respect to activities and transactions of state and local govemmental entities. The 
GASB has issued a Codification of (jovemmental Accounting and Financial Reporting Standards 
(GASB Codification). This codification and subsequent GASB pronouncements are recognized as 
generally accepted accounting principles for state and local govemments. The accompanying 
financial statements have been prepared in accordance with such principles. 

The accompanying financial statements of Natchitoches Levee and Drainage District present 
information only as to the transactions of the programs of the Natchitoches Levee and Drainage 
District as authorized by Louisiana statutes and administrative regulations. 

Basis of accounting refers to when revenues and expenses are recognized and reported in the 
financial statements. Basis of accounting relates to the timing ofthe measurements made, regardless 
ofthe measurement focus applied. 

The accounts of the Natchitoches Levee and Drainage District are maintained in accordance with 
applicable statutory provisions and the regulations of the Division of Administration - Office of 
Statewide Reporting and Accounting Policy as follows: 

Revenue Recognition 
Revenues are recognized using the full accrual basis of accounting; therefore, revenues are 
recognized in the accoimting period in which they are eamed and become measurable. 

Expense Recognition 
Expenses are recognized on the accrual basis; therefore, expenses, including salaries, are 
recognized in the period incurred, if measurable. 

B. BUDGETARY ACCOUNTING 

The appropriations made for the operations of the various programs of the Commission are annual 
lapsing appropriations. 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT (BTA) 
Notes to the Fmancial Statement 
As of and for the year ended June 30,2010 

1. The budgetary process is an annual appropriation valid for one year. 
2. The agency is prohibited by statute from over expending the categories established in the 

budget. 
3. Budget revisions are granted by the Joint Legislative Committee on the Budget, a committee of 

the Louisiana Legislature. Interim emergency appropriations may be granted by the Interim 
Emergency Board. 

4. The budgetary information included in the financial statements includes the original 
appropriation plus subsequent amendments as follows: 

APPROPRIATIONS 

Original approved budget $ 545,000 _ 

Amendments: 

Final approved budget $ 545.000 

C DEPOSrrS W I T H F I N A N O A L I N S T I T U T I O N S AND INVESTMENTS 

1, DEPOSITS WITH HNANCIAL INSTITUTIONS 

For reporting purposes, deposits with financial institutions include savings, demand deposits, time 
deposits, and certificates of deposit. Under state law the Natchitoches Levee and Drainage District 
may deposit funds within a fiscal agent bank selected and designated by the Interim Emergency 
Board. Further, the Commission may invest in time certificates of deposit in any bank domiciled or 
having a branch office in the state of Louisiana; in savings accounts or shares of savings and loan 
associations and savings banks and in share accounts and share certificate accounts of federally or 
state chartered credit unions. 

For the purpose ofthe Statement of Cash Flows and balance sheet presentation, all highly liquid 
investments (including negotiable CDs and restricted cash and cash equivalents) and deposits 
(including nonnegotiable CDs and restricted cash and cash equivalents) with a maturity of three 
months or less when purchased are considered to be cash equivalents. 

Deposits in bank accounts are stated at cost, which approximates market. Under state law these 
deposits must be secured by federal deposit insurance or the pledge of securities owned by the fiscal 
agent bank. The market value ofthe pledged securities plus the federal deposit insurance must at all 
times equal the amount on deposit with the fiscal agent. These pledged securities are required to be 
held in the name of the pledging fiscal agent bank in a holding or custodial bank in the form of 
safekeeping receipts held by the State Treasurer. 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT (BTA) 
Notes to the Financial Statement 
As of and for the year ended June 3D, 2010 

GASB Statement 40, which amended GASB Statement 3, eliminated the requirement to (Usclose 
all deposits by three categories of risk. GASB Statement 40 requires only the disclosure of deposits 
that are considered to be exposed to custodial credit risk. An entity's deposits are exposed to 
custodial credit risk if the deposit balances are either 1) uninsured and uncoUateralized, 2) uninsured 
and collateralized with securities held by the pledging financial institution, or 3) uninsured and 
collateralized with securities held by the pledging financial institution's tmst department or agent, 
but not in the entity's name. 

The deposits at June 30,2010, consisted ofthe following: 

Deposits per Balance Sheet (Reconciled bank 

balance) $ 

Deposits in bank accounts per bank $ 

Bank balances exposed to custodial 

credit risk: $ 

a. Uninsured and uncoUateralized 

b. Uninsured and collateralized with securities 

held by the pledging institution 

c. Uninsured and collateralized with securities 

held by the pledging institution's tmst 

department or agent, but not in the entity's 

Cash 

80,021 $ 

89,721 $ 

$ 

Nonnegotiable 

Certificates of 

Deposit 

935,749 $ 

935,749 $ 

$ 

Other 

(Describe) 

$ 

$ 

$ 

Total 

1,015,770 

1,025,470 

NOTE: 
The "Deposits in bank accounts per bank" will not necessarily equal the "Deposits per Balance 
Sheet" due to outstanding items. 

The following is a breakdown by banking institution, program, and amount ofthe "Deposits in bank 
accounts per bank" balances shown above: 

Bankinp Institution Propram 

1 • Peoples State Bank Operations 

2. Citizens Business Bank Operations 
3. RBS Citizens, National Association Operations 
4. State Bank of Long Island Operations 
5. Towne Bank Operations 
6. The PrivateBank and Trust Company Operations 

7. Crossroads Bank Operations 

Total 40 

$ 

Amount 

89,720 
98,739 

248,500 
150,170 
247,750 
50,000 

140,591 

$ 1,025.470 



STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT (BTA) 
Notes to the Financial Statement 
As of and for the year ended June 30,2010 

Cash in State Treasury and petty cash are not reqmred to be reported in the note disclosure. 
However, to aid in reconciling amounts reported on the balance sheet to amounts reported in this 
note, list below any cash in treasury and petty cash that are included on the balance sheet. 

Cash in State Treasury $ 
Petty cash $ 

2. INVESTMENTS - NOT APPLICABLE 

3. CREDIT RISK, INTEREST RATE RISK, CONCENTRATION OF CREDIT RISK, 
AND FOREIGN CURRENCY RISK DISCLOSURES - NOT APPLICABLE 

4. DERIVATIVES (GASB 53) - NOT APPLICABLE 

5. POLICIES 

Briefly describe the deposit and/or mvestment policies related to the custodial credit risk, credit 
risk of debt investments, concentration of credit risk, interest rate risk, and foreign currency 
risk disclosed in this note. If no policy exists concerning the risks disclosed, please state that 
fact. 
The District does not have a poltcv regarding custodial credit risk, risk of debt investments. 
concentration of credit risk, interest rate risk, or foreign currencv risk because it does not allow 
investments that would be subject to these tvpes of loses. 

6. OTHER DISCLOSURES REQUIRED FOR INVESTMENTS - NOT APPLICABLE 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT (BTA) 
Notes to the Financial Statement 
As of and for the year ended June 30,2010 

D. CAPITAL ASSETS - INCLUDING CAPITAL LEASE ASSETS 

The fixed assets used in the Special Purpose Govemment Engaged only in Business-Type Activities 
are mcluded on the balance sheet of the entity and are capitalized at cost. Depreciation of all 
exhaustible fixed assets used by the entity is charged as an expense against operations. Accumulated 
depreciation is reported on the balance sheet. Depreciation for financial reporting purposes is 
computed by the straight line method over the useful lives ofthe assets. 

YcvcnkdJire 3a30IO 

Bdance 

6002009 

Al|. after 

subnttodto Restdenxtts 

OSRtf{^-) (-KT-) 

/justed 

Balarce 

Additions liasfos* Rctirenxnts 

Bdenoe 

fiWEOlO 

Oi[Ail asKto not beiiie deprtdsttd 

Unl 

Hndqndable land itrpiDvennerts 

^i»de|ndaUc<asa^e^is 

C^talisdcdlectians 

Soamre Devdopnent in PMBres 
QndnKtkxi in progress (Cn^ 

' Totd capital assets not beingdeiRciated 

Odin-cqAriasets 

Ifss acctiTilcttd dEpreciQticn 

Tdd NtacNnoy and equiprnml 

Building and in|iDvenErts 

LessaccunJded depredaliai 

Ibid buldine? and inpovenBA 

Dqicdafale land nnprowtnerts 

I^ssaccmiJded de{)Fedaticn 

Total Untuvfpnwaiiorts 

Inlhrtrnliir 

LessacofnUsted dqxedatiai 

Total mfiasbuctuc 

Sofhwie (intemalty ̂ iBded and purctESExQ 
Other IrtB^'Ues 

Ussaccunisted amtizaticn-scAwoce 

Less accunJtied omtizaticn- other intangibles 

Ibtd tttangjUes 

Total other c^iitat ascts 

C^xtal assets not being depreciated 

Ottxr capital assets, at ocGt 

Tbtd cod of capital assets 

Ifss acomdflUd depecidion a d omtiztftcn 

net 

- $ - $ - $ - $ - $ - $ 

464,131 

(353.578) 

1 1 0 ^ 

123) 
(<L14S) 

6,145 

116,698 

476̂ 421 
476̂ 421 

Qa>,723) 

464,131 

(353,578) 

110,553 

1^290 

(6,145) 

6vl45 

11^698 

475.421 
476,421 

(359.723) 

$ 116,698 $ - $ - $ 116,698 $ 

-

97.865 

(28.615) 

693) 

(1,229) 

(1,229) 

-

-

-

-

-

-

68,021 

97.865 

97,865 

(29>t) 

68.021 $ 

-

U _ 

-

-

-

-

-

• s 

- $ 

-

(89.764) 

89.764 

-

-

-

-

-

-

-

-

(89,754) 
(89,754) 
89,764 

- $ 

-

47? OT 

(292.429) 

179.803 

12.290 

(7374) 

4,916 

-

-

-

-

-

-

184,719 

484.522 

4 8 4 ^ 

(299.803) 

184,719 

* Sioukl be iced oriy fir those odni^eted projects coming ca of ccnstnctioTV-it>^^ 

^Bleranesatiwruitervjiththee«xptioiiofaccuniialed(kpedaticninthcra^ 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT (BTA) 
Notes to the Financial Statement 
As of and for the year ended June 30,2010 

E. INVENTORIES - NOT APPLICABLE 

F. RESTRICTED ASSETS - NOT APPLICABLE 

G. LEAVE 

1. COMPENSATED ABSENCES 

The Natchitoches Levee and Drainage District has the following policy on annual and sick leave: 

Employees earn and accumulate annual and sick leave at various rates depending on their years of 
service. The amount of annual and sick leave that may be accumulated by each employee is 
unlimited. Upon termination, employees or their heu^ are compensated for up to 300 hours of 
unused annual leave at the employee's hourly rate of pay at the time of termination. Upon 
retirement, imused annual leave in excess of 300 hours plus imused sick leave is used to compute 
retkement benefits. 

The cost of leave privileges, computed in accordance with GASB Codification Section C60, is 
recognized as a current year expenditure in the fund when leave is actually taken; it is recognized in 
the enterprise fimds when the leave is eamed. The cost of leave privileges applicable to general 
govemment operations not requiring current resources is recorded in long-term obligations. 

2. COMPENSATORY LEAVE - NOT APPLICABLE 

H. RETIREMENT SYSTEM 

Substantially all of the employees of the Natchitoches Levee and Drainage District are members of the 
Louisiana State Employees Retirement System (LASERS), a single employer defined benefit pension 
plan. The System is a statewide public employee retirement system (PERS) for the benefit of state 
employees, which is admmistered and controlled by a separate board of trustees. 

All fiill-time (BTA) employees are eligible to participate m the System unless they elect to continue as 
a contributing member in any other retirement system for which they remain eligible for membership. 
Certain elected officials and officials appointed by the govemor may, at their option, become members 
of LASERS. Normal benefits vest v«th 10 years of service. Generally, retirement age employees are 
entitled to annual benefits equal to $300 plus 2.5% of their highest consecutive 36 months' average 
salary multiplied by their years of credited service except for members eligible to begin participation 
in the Defined Benefit Plan (DBP) on or after July 1, 2006. Act 75 of the 2005 Regular Session 
changes retirement eligibility and final average compensation for members who are eligible to begin 
participation in the DBP beginning July 1, 2006. Retirement eligibility for these members is limited to 
age 60, or thereafter, upon attainment of ten years of creditable service. Final average compensation 
will be based on the member's average annual eamed compensation for the highest 60 consecutive 
months of employment. 

Vested employees eligible to begin participation in the DBP before July 1, 2006, are entitled to a 
retirement benefit, payable monthly for life at (a) any age with 30 years of service, (b) age 55 with 25 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT (BTA) 
Notes to the Financial Statement 
As of and for the year ended June 30,2010 

years of service, or (c) age 60 with 10 years of service. In addition, these vested employees have the 
option of reduced benefits at any age with 20 years of service. Those hired on or dter July 1, 2006 
have only a single age option. They cannot retire until age 60 with a minimum of 10 years of service. 
The System also provides death and disability benefits and deferred benefit options, with 
qualifications and amounts defined by statute. Benefits are established or amended by state statute. 
The System issues a publicly available annual financial report that includes financial statements and 
required supplementary information for the System. For a full description of the LASERS defined 
benefit plan, please refer to the LASERS 2008 Financial Statements, specifically, footnotes A - Plan 
Description and C - Contributions. That report may be obtained by writing to the Louisiana State 
Employees Retirement System, Post Office Box 44213, Baton Rouge, Louisiana 70804-4213, or by 
calling (225) 922-0608 or (800) 256-3000. The footnotes to the Financial Statements contain 
additional details and are also available on-line at: 

http://vyww.lasers.state.la.us/PDFs/Publications and Reports/Fiscal Documents/Comprehensive Fina 
ncial Reports/Comprehensive%20Financial%2QRepQrts 08.pdf 

Members are required by state statute to contribute with the single largest group ("regular members") 
contributing 7.5% of gross salary, and the Natchitoches Levee and Drainage District is required to 
contribute at an actuarially determined rate as required by R.S. 11:102. The contribution rate for the 
fiscal year ended June 30, 2010, increased to 18.6% of annual covered payroll fi*om the 18.5% and 
20.4% required in fiscal years ended June 30, 2009 and 2008 respectively. The (BTA) contributions 
to the System for tiie years ending June 30, 2010, 2009, and 2008, were $26,121, $24,273, and 
$17,137, respectively, equal to the required contributions for each year. 

L OTIIER POSTEMPLOYMENT BENEFITS (OPEB) 

GASB Statement No. 43, Financial Reporting for Postemployment Benefit Plans Other Than Pension 
Plans addresses accounting and financial reporting for OPEB trust and agency funds ofthe employer. 
GASB Statement No. 45, Accounting and Financial Reporting by Employers for Postemployment 
Benefits Other than Pensions establishes standards of accounting and financial reporting for OPEB 
expense/expenditures and related OPEB liabilities or OPEB assets, note disclosures, and required 
supplementary information (RSI) in the financial reports of govemmental employers. 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT (BTA) 
Notes to the Financial Statement 
As of and for the year ended June 30,2010 

1. Calculation of Net OPEB Obligation 

Complete the following table for only the net OPEB obligation (NOO) related to OPEB administered 
by die Office of Group Benefits. 

Annual OPEB expense and net OPEB Obligation 
Fiscal year ending 6/30/2010 
1. * ARC $ 56,500 
2. * Interest on NOO (4% ) 
3. * ARC adjustment 
4. * Annual OPEB Expense (1. -f 2. - 3.) 
5. Contributions (employer pmts. to OGB for retirees' cost of 2010 insurance premiums) 
6. Increase in Net OPEB Obligation (4. - 5.) 
7. *NOO, beginning of year (see actuarial valuation report on OSRAP's website) 
8. **NOO, end of year (6. + 7.) 

J. LEASES 

1, OPERATING LEASES - NOT APPLICABLE 

2. CAPITAL LEASES 

Capital leases are recognized in the accompanying financial statements. The amoimts to be accmed 
for capital leases and the disclosures required for capital and operating leases by National Council on 
Govemmental Accounting (NCGA) Statement No. 5, as adopted by the Govemmental Accounting 
Standards Board, and FASB 13 should be reported on the following schedules: 

Capital leases are defined as an arrangement in which anyone ofthe following conditions apply: (1) 
ownership transfers by the end ofthe lease, (2) the lease contains a bargain purchase option, (3) the 
lease term is 75% ofthe asset life or, (4) the discounted minimum lease payments are 90% ofthe fair 
market value ofthe asset. 

SCHEDULE A-TOTAL AGENCY CAPITAL LEASES EXCEPT LEAF 

s 
$ 
$ 
$ 

s 
$ 
$ 

2,200 
(2,100) 
56,600 

(15,923) 
40,677 

53,819 
94,496 

>teture of lease 

a. OfiBoe space 
ti Bu i lAn^ 
c Eqiupnnent 
d Land 

e. Other 

Tota! 

Gross ArtiLXint of 

Leased Asset 

(Historical Costs) 

$ 

7 9 ^ 5 

3 79,545 

$ 

— 

$ _ 

RoTBintng 

interest to 

end of 

lease 

1,827 

1,827 

$ 

$ 

ReriBintr^ 

prindpalto 

end of 

lease 

33,307 

33,307 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT (BTA) 
Notes to the Financial Statement 
As of and for the year ended June 30,2010 

The following is a schedule by years of future minimum lease payments under capital leases together 
with the present value of the minimum lease payments as of (last day of your fiscal year) and a 
breakdown of yearly principal and interest: (Note: If lease payments extend past FY2030, create 
additional rows and report these future minimum lease payments in five year increments.) 

Year ending June 30: 

2011 
2012 
2013 
2014 
2015 
2016-2020 
2021-2025 

2026-2030 
Total minimum lease payments 

Less amounts representing executory 

Net minimum lease payments 
Less amounts representing interest 

Present value of net minimum !ea% payments 

SCHEDULE B - NEW AGENCY 

Gross Amount of 
Leased Asset 

Nature of lease f Historical Costsl 

a. Office space $ $ 

b. Buildings 
c. Equipment 79.545 

d. Land 

costs 

CAPITAL LE 

Remaining 
interest to 

end of 
lea% 

$ 

1,827 

S 35,134 

35,134 

35.134 
(1.827) 

$ 33,307 

ASES EXCEPT LEAF 

Remaining 
principal to 

end of 
lease 

33,307 

c Other 
Total $ 79,545 $ 1.827 $ 33.307 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT (BTA) 
Notes to the Financial Statement 
As of and for the year ended June 30,2010 

The following is a schedule by years of future minimum lease payments under capital leases together 
with the present value of the net minimum lease payments as of (last day of your fiscal year) and a 
breakdown of yearly principal and interest: (Note: If lease payments extend past FY2030, create 
additional rows and report these future minimum lease payments in five year increments.) 

Year ending June 30: 

2011 
2012 
2013 
2014 

2015 

2016-2020 
2021-2025 

2026-2030 
Total minimum lease payments 

Less amounts representing executory costs 
Net minimum lease payments 

Less amounts representing interest 

Present value of net minimum lease payments 

$ _ 

— 

$ ~ 

Total 

35,131 

35,131 

35,131 

(1,824) 

33,307 

SCHEDULE C - LEAF CAPITAL LEASES - NOT APPLICABLE 

3. LESSOR DIRECT FINANCING LEASES - NOT APPLICABLE 

4. LESSOR - OPERATING LEASE - NOT APPLICABLE 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT (BTA) 
Notes to the Financial Statement 
As of and for the year ended June 30,2010 

K. LONG-TERM LIABILITIES 

The follovifing is a summary of long-term debt transactions of the entity for the year ended June 30, 
2010: 

Year ended June 30.201Q 

Notes and bonds payable: 

Notes p^able 

Bonds payable 

Total notes and bonds 

Other Ibibiritics: 

Contracts payable 

Compensated absences pi^blc 

Capita] lease obligations 

Claims and litigation 

Pollution remediation obligation 

OPEB p^able 

Other long-term liabilities 

Total other liabilities 

Total long-term liabilities 

Balance 

June 30, 

2009 

$ - $ 

-
. 

-
15,127 

-
-
-

53,819 

-
68.946 

$ 68,946 $ 

Additions 

- $ 

-
_ 

6,056 

68,438 

-
-

56.600 

-
131,094 

131,094 $ 

Reductions 

-
-
-

6.731 

35.131 

-
-

15,923 

-
57,785 

57,785 

S 

• — 

• -

^ -

Balance 

June 30, • 

2010 

-
• 

. 

-
14,452 

33.307 

-
-

94,496 

• 
142.255 

142,255 

Amounts 

due within 

onevear 

$ 
• 
. 

-
-

33.307 

-
-
-
-

33,307 

$ 33.307 
1 < < - < 1 

L. CONTINGENT LIABILITIES - NOT APPLICABLE 

M. RELATED PARTY TRANSACTIONS - NOT APPLICABLE 

N. ACCOUNTING CHANGES - NOT APPLICABLE 

O. IN-KIND CONTRIBUTIONS - NOT APPLICABLE 

Q. REVENUES - PLEDGED OR SOLD (GASB 48) - NOT APPLICABLE 

R. GOVERNMENT-MANDATED NONEXCHANGE TRANSACTIONS (GRANTS) - NOT 
APPLICABLE 

S. VIOLATIONS OF FINANCE-RELATED LEGAL OR CONTRACTUAL PROVISIONS -
NOT APPLICABLE 

T. SHORT-TERM DEBT - NOT APPLICABLE 

U. DISAGGREGATION OF RECEIVABLE BALANCES - NOT APPLICABLE 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT (BTA) 
Notes to the Financial Statement 
As of and for the year ended June 30,2010 

V. DISAGGREGATION OF PAYABLE BALANCES 

Payables at June 30,2010, were as follows: 

Fund 

GoeBlRind 

Tctalp^oUes 

$__ 

$ _ 

VetKkxs 

9,276 $ 

9;ZJ6 $ 

Salaries 

and 

Benefits 

6,100 $ 

6,100 $ 

Acoued 

Interest 

_ $ _ 

: _ $ _ 

Ohff 

_ $ _ 

: _ $ _ 

Total 

Bâ dbles 

15376 

15376 

W. SUBSEQUENT EVENTS-NOT APPLICABLE 

X. SEGMENT INFORMATION - NOT APPLICABLE 

Y. DUE TO/DUE FROM AND TRANSFERS - NOT APPLICABLE 

Z. LIABILITIES PAYABLE FROM RESTRICTED ASSETS - NOT APPLICABLE 

AA. PRIOR-YEAR RESTATEMENT OF NET ASSETS - NOT APPLICABLE 

BB. NET ASSETS RESTRICTED BY ENABLING LEGISLATION (GASB 46) - NOT 
APPLICABLE 

CC. IMPAIRMENT OF CAPITAL ASSETS & INSURANCE RECOVERIES - NOT 
APPLICABLE 

DD. EMPLOYEE TERMINATION BENEFITS - NOT APPLICABLE 

EE. POLLUTION REMEDIATION OBLIGATIONS - NOT APPLICABLE 

FF. AMERICAN RECOVERY AND REINVESTMENT ACT (ARRA) - NOT APPLICABLE 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT (BTA) 

SCHEDULE OF PER DIEM PAID TO BOARD MEMBERS 
JUNE 30,2010 
(Fiscal close) 

Name Amount 

Adolph Sklar, Jr. 

Billy Giddens 

900 

750 

Charles Brazzel, Jr._ 600 

Doris Roge 900 

Janet Jones 900 

Kariton Methvin, President 12,000 

Marie Swafford 525 

Raybum Smith 375 

Total 16,950 

Note: The per diem payments are authorized by Louisiana Revised Statute, and are presented in 
compliance with House Concurrent Resolution No. 54 ofthe 1979 Session ofthe Legislature. 

SCHEDULE 1 
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STATE OF LOUISIANA 
NATCfflTOCHES LEVEE AND DRAINAGE DISTRICT (BTA) 

SCHEDULE OF CAPITAL LEASE AMORTIZATION 
For The Year Ended June 30,2010 

Ending: Payment Interest Principal Balance 

2011 

2012 

2013 

2014 

2015 

2016-2020 

2021-2025 

2026-2030 

2031-2035 

Total 

$ 

$ _ 

35,131 

35,131 

$ _ 

$ _ 

1,824 

1.824 

$ 

$ _ 

33,307 

33,307 

S 

s 

-

-

_ 

_ 

-

-

. 

-

SCHEDULE 4-A 
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STATE OF LOUISIANA 

NATCHITOCHES LEVEE AND DRAINAGE DISTRICT (BTA) 

COMPARISON FIGURES 

To assist OSRAP in determining the reason for the change in financial position for the State, 
please complete the schedule below. If the change is greater than $3 million, explain the reason 
for the change. 

1) Revenues 

Expenses 

2) Capital assets 

Long-term debt 

Net Assets 

Explanation for 
change: 

2010 2009 

$ 615,571$ 527,973$ 

551,872 

184,719 

142,255 

1,043,623 

Percentage 
DifFerence Change 

87,598 $ 

515,755 

116,698 

68,946 

979,924 

SCHEDULE !5 

(36,117) 

68,021 

73,309 

63,699 

16.6% 

(7.0%) 

58.3% 

106.3% 

6.5% 
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GRIFFIN & COMPANY, LLC 
CERTIFIED PUBLIC ACCOUNTANTS ^^«P^^" f Griffin CPA 

Robert J. Furman, CPA 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING 
STANDARDS 

Board of Commissioners 
Natchitoches Levee and Drainage District 
Natchitoches, Louisiana 

We have audited the basic financial statements of the Natchitoches Levee and Drainage District, a 
component unit of the State of Louisiana, as of and for the year ended Jane 30, 2010, and have 
issued our report dated August 30, 2010. We conducted our audit in accordance with auditing 
standards generally accepted in the United States of American and the standards applicable to 
fmancial audit contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the Natchitoches Levee and Drainage 
District's internal control over financial reporting as a basis for designing onr auditing procedures 
for the purpose of expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the entity's internal control over financial reporting. 
Accordingly, we do not express an opinion on the effectiveness of the Organization's internal 
control over financial reporting. 

A deficiency in intemal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent 
or detect misstatements on a timely basis. A material weakness is a deficiency, or combination of 
deficiencies, in intemal control such that there is a reasonable possibility that a material 
misstatement ofthe entity's financial statements will not be prevented, or detected and corrected on 
a timely basis. 

Our consideration of intemal control over financial reporting was for the limited purpose described 
in the first paragraph of this section and was not designed to identify all deficiencies in internal 
control over financial reporting that might be deficiencies, significant deficiencies or material 
weakness. We did not identify any deficiencies internal control over financial reporting that we 
consider to be material weaknesses, as defined above. However, we identified certain deficiencies in 
internal control over fmancial reporting, described in the accompanying schedule of findings and 
management corrective action plan that we consider to be significant deficiencies ui internal control 
over financial reporting (2010-1). A significant deficiency is a deficiency, or a combination of 
deficiencies, in internal control that is less severe than a material weakness, yet fanportant enough 
to merit attention by those charged with governance. 

POST OFFICE BOX 983 • MANDEVILLE, LA 70470 PHONE: (985) 727-9924 FAX: (985) 727-9975 
1433 WEST CAUSEWAY APPROACH • ^AANDEVILLE, LA 704S3 WWW.GRIFFINANDCO.COM 

http://WWW.GRIFFINANDCO.COM


Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Natchitoches Levee and Drainage 
District's financial statements are free of material misstatement, we performed tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements, 
noncompliance with which could have a direct and material effect on the determination of financial 
statement amounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingfy, we do not express such an opinion. The results of our tests 
disclosed an instance of noncompliance or other mattei^ that are required to be reported under 
Govemment Auditing Standards and which are described in the accompanying schedule of findings 
and management corrective action plan as item 2010-2. 

This report is intended solely for the information and use of the Natchitoches Levee and Drainage 
District, management and the Louisiana State Legislative Auditor and is not intended to be, and 
should not be used by anyone other than these specified parties. Under Louisiana Revised Statute 
24:513, this report is <tistributed by the Legislative Auditor as a public document. 

Qff4ffin4Sieompany,,££e 

August 30,2010 
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STATE OF LOUISIANA 

NATCHITOCHES LEVEE AND DRAINAGE DISTRICT 

Schedule of Findings and Management Corrective Action Plan 

For the Year Ended June 30,2010 

Summary of Audit Results: 

1. Type of Report Issued - Unqualified 

2. Internal Control Over Financial Reporting 
a. Significant Deficiencies-Yes (2010-1) 

b. Material Wealmesses - No 

3. Compliance and Other Matters ~ Yes (2010-2) 

4. No management letter was issued 

Finding 2010-1: 
Criteria: 
Management is responsible for developing intemal controls related to the preparation of financial 
statements as well as preparing financial statements in accordance with accounting principles 
generally accepted in the United States of America. 

Condition & Cause: 
As is common in small organizations, management has chosen to engage the auditor to propose 
certain year-end adjusting entries and to prepare the District's annual financial statements. This 
condition is intentional by management based upon the cost effectiveness of acquiring the ability to 
prepare financial statements in accordance with generally accepted accounting principles. 
Consistent with this decision, internal controls over tlie preparation of year-end adjusting entries 
and annual financial statements, complete with notes, in accordance with generally accepted 
accounting principles, have not been established. Under generally accepted auditing standards, this 
condition represents a significant deficiency in intemal controls. Recentiy issued Statement on 
Auditing Standards (SAS) 115 requires that we report the above condition as a control deficiency. 
The SAS does not provide exceptions to reporting deficiencies that are adequately mitigated with 
nonaudit services rendered by the auditor or deficiencies for which the remedy would be cost 
probibitive or otherwise impractical. 

Recommendation: 
As mentioned above, whether or not it would be cost efiective to cure a control deficiency is not a 
factor in applying SAS 115's reporting requirements. Because pmdent management requires that 
tiie potential benefit from an intemal control must exceed its cost, it may not be practical to correct 
all the deficiencies an auditor reports under SAS 115. In this case we do not believe that curing the 
significant deficiency described above would be cost effective or practical and accordingly do not 
believe any corrective action is necessary. 

Management Corrective Action Plan: 
In response to the finding, management feels that it is a prudent use of fiinds to engage the auditor 
to prepare the District's annual financial reports. We therefore agree with the auditors' 
recommendation that no correction action is necessary. 
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Finding 2010-2: 

Criterlaz 
In accordance with R.S. 39:1311, the administration of the District is responsible for monitoring 
revenues and controlling expenditures and is required to advise the governing authority in writing 
when total actual expenditures and other uses plus projected expenditures and other uses for the 
remainder ofthe year are exceeding the total budgeted expenditures and other uses by five percent 
or more. 

Condition & Cause: 
During the current year, expenditures of the District exceeded budgeted expenditures by 6.4%. 
This was the result of an unanticipated increases in personnel, travel, and professional services 
costs. 

Recommendation: 
We recommend the administration of the District monitor its revenues and expenditures in 
comparison to budget throughout the year and notify the governing authority in writing when 
variances greater than 5% are anticipated. We also recommend the budget be amended in 
accordance with R.S. 39:1310 as these variances are encountered. 

Management Corrective Action Plan: 
Management agrees with the auditors* recommendation and will monitor the budget and actnal 
results in the future to ei»nre compliance with the Louisiana Local Govemment Budget Act 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT 

Status of Prior Audit Findings 

June 30,2010 

There were no prior audit findings for the Natchitoches Levee and Drainage District. 
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